Annex 4: 
Calculation Formula on Tax-Free Import Quota of Spares & Accessories for Servicing Equipments of Manufacturers of Organic Light Emitting Diode Display Panels

In accordance with the operation and servicing experience on similar equipments abroad, the annual tax-free quota for the spares & accessories imported for servicing equipments by China’s manufacturers of plasma display panels shall be calculated by the following empirical formula:

I=α%*P，where
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“I” stands for the annual total import value of spares & accessories needed for servicing production equipments; “α%” stands for the percentage between the annual total import value of spares & accessories and the value of production equipments, reflecting the general empirical regularity (in a bowl-shape curve) between the demand for spares & accessories and the service lives and failure occurrence rates of equipments; “P” stands for the total import value of production equipments, determined by the approval document of the National Development and Reform Commission of China in the initiation of projects; and “n” stands for the service lives of equipments.
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