Annex: 


Rules of Merging by Classification for Imports and Exports through Processing Trade under Networked Supervision (Trial)


In the case of registrations and changes of the electronic account books of processing trade enterprises under networked supervision (hereinafter referred to as “networked enterprises”), the merging shall follow the rules below with respect to imported materials/parts and exported finished products:


Article 1. In the case of registrations and changes of the electronic account books, networked enterprises shall, based on the part-number-based commodities under enterprise internal management and in accordance with the catalog clauses and general classification rules, class notes, chapter notes, subtitle notes, and other classification notes, classify commodities and also classify them under corresponding HS Codes. After the examination and approval by Customs authorities, one-to-one correspondence shall be established between the part-number-based commodities under enterprise internal management and the item-number-based commodities recorded in enterprise electronic account-books.


Article 2. In the case of registrations and changes of the electronic account books, when one-to-one correspondences can not be established between the foregoing two kinds of commodities due to the limits of Customs supervision resources, and so many-to-one merging is needed to set, the imported materials and parts shall be managed as per Article 3, Article 4, and Article 5 based on their actual conditions; and exported finished products shall be managed as per Article 6.


Article 3. One-to-one correspondences shall be established for major materials, while many-to-one merging may be established for non-major materials in accordance with Article 5 in the event that the computer systems of networked enterprises can conduct classified management as per the importance of the imported materials and parts, and such materials and parts can also be divided into major materials and non-major materials as identified by relevant Customs authorities for the sake of supervision. 


Article 4. Many-to-one merging may be established as per Article 5 in the case that Customs authorities conduct part-number-based verification, write-off and accounting through the auxiliary information management platform for processing trade.


Article 5. Part-number-based materials and parts may be merged when they meet all of the following conditions:


1. Identical 10-digit HS Codes;
2. Identical measure units in Customs declarations;
3. Identical Chinese names of commodities;
4. Compliant with requirements for standardized Customs declaration.


Therein, the merging may not be applied to consumable materials and parts bondable as per relevant provisions with other bonded materials and parts; and may not be applied to commodities to be singly listed for the sake of management as Customs authorities or enterprises deem, either.


Article 6. Exported finished products shall be registered and declared by using their version numbers, and may be merged when they meet all of the following conditions:


1. Identical 10-digit HS Codes;
2. Identical measure units in Customs declarations;
3. Identical Chinese names of commodities;
4. Compliant with requirements for standardized Customs declaration.


Therein, the merging may not be applied to the part-number-based finished products related to unit consumption standards with those unrelated to such standards; and may not be applied to commodities to be singly listed for the sake of management as Customs authorities or enterprises deem, either. 

