Annex:
China Regulations on Import Tax Exemption for Imports of Research/Education Goods by Private Non-Business Science-Technology Entities
Article 1
These regulations are formulated upon the approval by the State Council for the purpose of encouraging any qualified, private-owned, non-business and science-technology entity to pursue innovations in science and technology and enhancement in its scientific research or education.
Article 2
The private-owned non-business entities engaged in science-technology research/education herein shall meet all of the following requirements:
(1) Having legal personality registered with the Ministry of Civil Affairs or its provincial-tier bureaus in accordance with Chinese governing regulations or measures on registration of private non-business entities;  
(2) Having total asset value not less than CNY 3.0 million;
(3) Having professional research technicians with college degree or medium technical titles or above not less than 20 and not less than 60% of personnel;
(4) Having part-time research technicians not more than 25% of personnel
Article 3
The exemption from import duties, import value-added tax and consumption tax may be applied to the prescribed import goods in direct association with the research/education tasks of the qualified entities herein. 
Article 4
The qualified entities herein shall obtain relevant qualification certificates from the science-technology bureaus and civil affairs bureaus after their inspection.
Article 5
The certified entities herein may, on the strength of their valid qualification certificates, apply to local first-tier customs for registration and approval of their import tax reliefs. 
Article 6
The scope and usage of the tax-free imports in direct association with the scientific research/education tasks may resort to revised regulations on the import tax exemption (as the joint Decree No. 63, 2011 by the Ministry of Finance, the General Administration of Customs and the State Administration of Taxation).
Article 7
Where involved in false declaration for the exemption, violation in asset or profit distribution, tax evasion or fraud, and arbitrary transfer or illegal disposal of the tax-free imports, any certified entity herein shall be subjected to corresponding penalty by the bureaus;
Where being penalized without criminal liability, the certified entity shall be deprived of the tax reliefs herein for one year from the date when its violation is found out;
Where being subjected to criminal liability, the certified entity shall be deprived of any tax exemption for three years from the date when its violation occurs. 
Article 8
The Ministry of Finance, along with relevant authorities hereto, may timely adjust the requirements on the entity qualification for exemption herein.
Article 9
These Regulations shall take effect from January 1, 2013.
